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FROM 1 MAY 201 4, TELECOMMUNICATION. SERVICES

PROVIDED IN THE MALDIVES WILL BE SUBJECT TO GST

FOR MORE INFORMATION:

© 1415

54 1415@mira.gov.mv

A www.mira.gov.mv

Registration of persons
earning interest income

-10th April 2014

Persons earning interest other than from a bank or financial in-
stitution which is approved by MIRA are considered as conduct-
ing a business. Therefore if the average monthly gross revenue
earned from all business activities conducted by such persons
during any 12 month period exceed MVR 20,000, such persons
are required to register with MIRA under the Tax Administra-
tion Act .

Therefore those who earn interest income in this manner are
required to register with MIRA before 10™ June 2014. Persons
who do not register during this period would be penalized as per
the Tax Administration Act. Taxpayer Registration form (MIRA
101) is available from MIRA Service Centre and website
(www.mira.gov.mv). Persons who wish to register online may
visit MIRA website and submit the form via MIRA online ser-
vice ‘MIRAconnect’.

Audit of Financial

Statements for the Tax Year
2013

-30th April 2014

A registered auditor who audited the financial statements of a
taxpayer for the tax year 2012 may audit the financial state-
ments of that taxpayer for the year 2013 even if that taxpayer
falls within a different classification under paragraph 9 of the
Tax Ruling: TR-2013/B28.

However, this concession applies only to the audit of financial
statements for the tax year 2013. For further information,
please call 1415 or email us at 1415@mira.gov.mv.

Volume: 04/2014 15 May 2014 (Thursday)

Telecommunication

services being subject
to GST

-4th May 2014

With the First Amendment to the GST Act, which was ratified
on 6th February 2014, from 1st May 2014 all telecommunica-
tion services provided in the Maldives are subject to GST. Ad-
dressing complaints of the public MIRA has announced that
charging of GST on telecommunication services above the pre-
scribed rate is an offense. In an announcement made with re-
gards to charging GST on telecommunication services, MIRA
stated that those providing tourism sector goods and services
should charge GST at 8%, while the general sector should
charge GST at 6% and that no other amount should be charged
as GST exceeding the applicable rates. Also, MIRA requests
the public to share information of those who are incorrectly
charging GST.

MIRA also reminds that exclusive pricing needs to be exercised
for telecommunication services and that, vendors need to dis-
play a notice at the business premises stating that the prices of
the telecommunication services are displayed exclusive of GST.

As compliance inspections on 10th May 2014, MIRA staff also
visited almost all the shops in Male’ that provided telecommu-
nications services. They have issued notices to the businesses
that need to correct their practices regarding recharge services.

Withholding Tax

Payments made for the
purchase of Computer

software

Payments made for the purchase of computer software will
not be subjected to WHT if the payment is made for non-
modifiable shrink-wrap software or which is pre-installed
bundled software and hardware sold as one product with no
separate pricing for each component with modifications and
on-sale prohibitions. Similarly, payments made to end-user
subscriptions to information services such as Reuters,
Bloomberg will not be subject to WHT. However, if the
software can be customized according to the needs of the
end-user and if any right is granted to exploit the copyright
information or modify or adapt a digitized product, then
WHT must be deducted from the payment made to the
non-resident.
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