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schedule with regard to the principal loan amount but the condition that the loan shall be for

a term until 30 December 2023. The review ofthe audit workings funher evidence that'

despite the fact that the aforementioned loan made in the year 2013, it is vital to note that in

addition to the fufther bonowings of USD 4.18 million from the said related pafy' there
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:t/;r;;:;,.,ri.ii;ita;ii was no repayment of the principal loan amount..."

"...However, the transaction was not on ain's length terms since the -ii;i ri I iiL

tmnsaction does not reprcsent the general norms (gearing, repayment schedule, security etc.)

that are usually considered in a loan transaction, in case u,here transaction takes place

-SECTION 5 iit, i., ;-i-iiriia tii beuteen two unrelated panies..."

.ti|.a ii | .i 'MIRAS Response".i/j .i T,{KPAYER COMMENTS"

"...contradicts to generally accepted standard terms and conditions in a genuine loan

agreement lor the below reasonsi -tlere is no repa),rnent clause with regard to repayrnent of
principal amount... -...1f the transactions were entered belween unrelated panies, e\en

though the interest rate is subject to revision, it is to be decided by the lender instead ofa

mutual agreement. -ln a commercial ftid-party loan agreemenl for such a lump sum,

mo(gage lorms an important separate part ofthe loan agreement. [n this case, taxpayer has

iri-j i;iia i-;j . srareA that they do not have any mortgage with regard to the loar..."
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However. the tmnsaction. was not otr arms length terua since the tmnsactlon

do€s Dot replrs€nt the general oorms (geariug, EpaymeDt schedule, s€culity,etc)

that are usually considered in a loan transaction. in case where tmnsaction takes

place between two tmrelated parties"
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".. In addition, the terms agreed between the panies for the funds received
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the arms length principle follows the approach of treating the members of an

MNE group as operating as sepamte entities rather than as inseparable pans of a

single unified business. Because the sepamte entity approach treats d)e members of

an MNE group as if they were independent entities, attention is focused on the
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