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COMPUTATION OF INCOME TAX PAYABLE

Under Income Tax Act, the deadline for the Income
Tax return filing and payment is 30 June 2024.

If you're an individual and your total income for the
tax year 2022 and the tax year 2023 is more than
MVR 2 million or if your taxable income for the tax
year 2022 and 2023 is more than MVR 720,000, you
are required to submit the 2023 income tax return
(MIRA 604). If you're a company or a partnership, if
your total income for the tax year 2022 and 2023 is
more than MVR 2 million or if your taxable income is
more than MVR 500,000, you are required to submit
your income tax return for the tax year 2023.

The process of filing income tax return is relatively
complex compared to that of other taxes, as such it is

Please complete pages 2 to 13 and schedule 1 before filling in this page.
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important to prepare ahead of time. Some taxpayers
are required to submit financial statements and
auditor’s report along with their income tax return.
As the preparation of these financial documents,
and getting the
certification from the auditor can be time consuming,

appointing a license auditor
therefore, it is important to plan ahead in order to
avoid missing the deadline

Individuals and deemed partnerships whose total
income for the tax year 2022 was more than MVR 10
million, it is mandatory to submit your 2023 income
tax return via MIRA online portal MIRAconnect. And
if your total income for the tax year 2022 was more
than MVR 20 million, it is mandatory for you to pay
your income tax online via MIRAconnect or MRTGS.
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Did you know?

International Accounting Standards approved by the Commissioner
General are:

> International Financial Reporting Standards (IFRS)
and International Accounting Standards (IAS)

> International Financial Reporting Standards for
Small and Medium sized Entities (IFRS for SMEs)

> Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI) Standards




Simplified income tax return

Taxpayers who are required file income tax return and who receive only remuneration, or rent from an immovable
property situated in Maldives and chose the option of deducting 20% of the rent as expense, or person receiving
a combination of above mentioned incomes can submit a “simplified income tax return” as an income tax return

via MIRAconnect.

To submit simplified income tax return, login to MIRAconnect, from the pending task choose the “filing” for income
tax return you want to submit and who will see the below screen.

Ifthe taxpayeris notanindividual, when you chose “filing” the options related to persons receiving only remuneration
as income will not be included.

Income Tax Return filing simplified I

* simplified Income Tax Return for Individuals earning remun,
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* simplified Income Tax Return for rental income earners who opt 20% deduction

'j If your gross income during the year was only remunaration, @ 0 proceed to a simplified income tax return that only shows the fields of the income tax return that are applicable to you.

If your gross income during the year was derived only from the rental of immovable property and if you elect to deduct an amount equal to the 20% for your rental income as the deduction against rental income [20% deduction option] M 0 proceed to a simplified
income tax return that only shows the fields of the income tax return that are applicable to you. You can select this option only if your accounts have been prepared on cash basis. You can prepare your accounts on cash basis only if your i ot more than MVR 10
million.

[:? + simplified Income Tax Return applicable for combination of rental income (with 20% deduction) and remuneration
If your gross income during the year was derived only as a combination of remuneration and rental income from immovable property, and you elact 20% deduction option as described in B @ broceed to a simplified income tax return that only shows the fields of the

income tax return that are applicable to you.
¢ Fullincome Tax Return

If you wish to view full tax return after opening a simplified return, you can do so by clicking the “View Full Return” button. However, once the return is expanded, you will not be able to shrink it back to the simpilfied version unless you reset the form, Resetting the form will clear all the
data entered on the form.

When you chose an option from the simplified income tax return options, instead of the full income tax return,
you will only see the part of the income tax return which is relevant to your chosen option. If you don't qualify
for the simplified income tax return, for example you receive business income or both business income and
remuneration, you should choose the “full income tax return” option.

* simplified Income Tax Return applicable for combination of rental income (with 20% deduction) and remuneration
If your gross income during the year was derived only as a combination of remuneration and rental income from immovable property, and you elect 20% deduction option as described in B, proceed to a simplified income tax return that only shows the fields of the

income tax return that are applicable to you.

[:? * Full Income Tax Return
If non of the above is applicable to you @ 0 proceed to the full income tax return.

If you wish to view full tax return after opening a simplified return, you can do so by clicking the “View Full Return” button. However, once the return is exponded, you will not be able to shrink it back to the simpilfied version unless you reset the form. Resetting the form will clear all the

data entered on the form.

After choosing simplified income tax return, if you prefer to view the full income tax return, you can click the “view

full return” button above the screen.
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l ‘View Full Return‘
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You can get an income tax return filing guide prepared especially for the persons receiving remuneration or rental
income from MIRA website.



Hussain Amir, Deputy Director, Taxpayer Education

Goods and Services Tax (GST) is a tax charged
from customers (end-users) on the value of goods
and services supplied in the Maldives. Persons who
conduct taxable activities in Maldives and registered
for GST or are required to register for GST are
responsible to collect GST from the customers and
pay it to MIRA. Thus, persons who fulfill one of the
following conditions are required to register for GST.

1. providing Tourism Goods and Services

2. import goods to the Maldives

3. total value of taxable supplies for past 12 months

exceed MVR 1,000,000

4. taxable supplies for the following twelve months

is expected to exceed MVR 1,000,000

Importers of goods into the Maldives

From the importers of goods into the Maldives,
persons importing goods solely for private purposes
other than for production and the state institutions
importing goods are not required to register for
GST. Although GST registration is not required in
connection with the import of goods, registration
would be required if any other GST registration
condition are met.

Who are the importers of goods for personal use?

Maldives relies heavily on imports. Large number of
individuals also import goods for personnel and other
uses. Goods imported for uses other than private
use are goods imported for purposes of generating
a profit/income, used in different transactions and
not used for personnel consumption. Moreover, if a
person other than individual (Example: companies,
partnerships or corporative societies) imports goods,
it will not be considered as goods imported for
personnel usage. As a result, it is mandatory for them

to register for GST.

Use, transfer and sale of goods imported to Maldives

If an individual registered for GST imports goods for
own use, and subsequently sells or transfers the
goods to another person, GST must be accounted
for that transaction. Furthermore, if an individual
registered for GST imports goods for a purpose other
than own use, and subsequently sells or transfers
the goods to another person, or utilize the goods for
the individual's own use, GST must be accounted for
that transaction.

Persons importing goods to Maldives must be
cautious of the GST obligations under GST Act,
especially, persons who import goods via various
online platforms and sell/transfer those goods.
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Note: Even though you are exempt from filing an income tax return, you can still choose to file an income tax return.
If your accounting period is less than 365 days, prorate your gross income and your taxable income accordingly.
The following persons shall be required to file an income tax return for the tax year;
* Non-resident shipping or aircraft operator deriving income specified in Section 11(r) of the Act.
® Persons carrying on insurance business.
® Anon-resident who carries business through a permanent establishment in the Maldives.
® Anindividual who satisfies all of the following conditions;
© The individual derives remuneration from an employment exercised in the Maldives;
© The remuneration derived by the individual is from a payer who is not a resident of the Maldives;
© The payer of remuneration to the individual does not have a permanent establishment in the Maldives;
© The taxable income exceeding MVR 720,000.
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