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Goods and Services Tax: Claiming input tax within a period of 12 months 
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Date of issue: Thursday, 21 December 2023 

 

This ruling is issued pursuant to the authority granted under Section 84 of the Tax 

Administration Act (Law Number 3/2010). Unless otherwise stated, all references to the Act 

are to the Goods and Services Act (Law Number 10/2011), and all references to the Regulation 

are to the Goods and Services Tax Regulation (Regulation Number 2011/R-43). 

 

Introduction 

1. This ruling explains the rules for setting off input tax, which has not been set off against 

output tax in the GST return for that taxable period, within a period of 12 (twelve) 

months. 

 

2. Section 37 of the Act states: 

Setting off input tax against output tax 

(a) A registered person may set off an amount authorized by this Act as input tax against 

the output tax payable in a taxable period, in the tax returns submitted in accordance 

with Section 27 of this Act. 

  … 

(e) This Section does not prohibit the set off of an amount deductible under this Act 

as input tax which has not been set off when the tax return for that taxable period 

was submitted, within 12 (twelve) months from the date during which such input 

tax ought to have been set off. 

 

3. Section 44 of the Regulation states: 

Circumstances where input tax cannot be claimed 

(a) Input tax in relation to a good or service purchased by a registered person shall not be 

set-off against such person’s output tax where: 

  … 

(2) 12 (twelve) months has elapsed from the end of the taxable period under such 

person’s accounting basis in which the input tax could have first been claimed; or 

… 
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Ruling 

4. For the purposes of Section 37(e) of the Act, the date on which input tax ought to have 

been set off shall be the last day of the taxable period during which the tax invoice that 

includes the amount of input tax was issued. 

 

5. The taxable period referred to in Paragraph 4 of this Ruling shall be that of the recipient 

of the good or service for which the tax invoice is issued. 

 

6. An amount of input tax in a tax invoice which was issued on or before the date on which 

the amount of input tax ought to have been set off, where it has not been set off within 

12 (twelve) months from the date on which it ought to have been set off, shall not be 

allowed to be set off in any taxable period. 

 

7. Where the 12-month period specified in Paragraph 6 of this Ruling has expired, 

Paragraph 6 of this ruling shall apply even in the case of amending a GST return for a 

taxable period ended before the expiry of the 12-month period and in the case of filing 

a new GST return for a taxable period ended before the expiry of the 12-month period. 

 

8. This Ruling shall be subject to Section 46 of the Regulation. 

 

 

Date of Effect 

9. This ruling shall have effect from 1 February 2024. 

 

 

 

 

 

 

Fathuhulla Jameel 

Commissioner General of Taxation 

 

This is the unofficial translation of the original ruling issued in Dhivehi. In the event of conflict between 

this translation and the Dhivehi version of this ruling, the latter shall prevail. Therefore, it is advised 

that both the Dhivehi version of this ruling and this translation be read concurrently. 


