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No: 01/2014 15 February 2014, Saturday

Re-instatement of Tourism Tax (Bed Tax)

On 6 February 2014, the “bed tax” imposed via section 35 of the Maldives Tourism Act was reinstated with immediate effect. There-
fore, all tourist establishments registered with the Ministry of Tourism are requested to take note of the following:

e  For the purpose of computing the bed tax for guests who checked in before 00:00 hrs on 6 February 2014 and checked out on or
after 00:00 hrs on 6 February 2014, the check in time of such guests shall be deemed to be 00:00 hrs on 6 February 2014.

e Although you are not required to pay any bed tax for January 2014, you are required to submit the “bed tax sheet” for January
2014 together with the bed tax sheet for February 2014, i.e. on or before 8 March 2014.

Registration of individuals under
the Tax Administration Act WHT: Management fees

Management fees are subject to WHT regardless of where the
management services are performed. Management fees are pay-
ments for management services, which may be provided by inde-
pendent third parties or by a company in the same group of com-
panies as the payer of the fee, e.g. the payer’s parent company.

Management fees include:

e Fees paid by a resort owner to a resort operator to run a re-
sort

® Fees paid by a Maldivian subsidiary company to its non-
resident parent company as its share of central group costs
(irrespective of how the fees are described)

Individuals who are engaged in business must register in
MIRA under the Tax Administration Act if:

e The business activities carried on by the individual
require a permit or license issued by a Government

Auth'ori'.cy.,or . . ' DID YOU ’?

e The individual gives any consideration to any person

for work performed by that person for that individu- K N 0 W

al, or
e The average monthly gross revenue earned from all You can request for customized tax
business activities carried on by that individual dur- e . h h .
ing any 12-month period exceeds MVR 20,000. tralnlng sessions t rOug our WEbSlte
If any of these conditions are met the individual must www.mira.gov.mv

register with MIRA. However the individual may register
with the MIRA voluntarily even if no condition is met.
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